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Vol. 34, Nos. 1 and 2 (January/February, 2007) 


A BLISTERING REPORT ABOUT THE STOCK 

OPTIONS SCANDAL AT UNITEDHEALTH 
Explains how UnitedHealth Group, Inc. (UNH) 
became embroiled in the national stock options 
scandal, describes the independent review commis- 
sioned by the UNH board of directors to examine 
the company’s practices, and lists UNH’s responses 
to the scandal 


THE STOCK OPTIONS SCANDAL AT HCC 
Explains how HCC Insurance Holdings, Inc. 
became embroiled in the national stock options 
scandal, describes the investigation by the HCC 
board of directors into the company’s practices, and 
lists HCC’s responses to the scandal 


SPITZER, COVENTRY, AND THE SECONDARY 

MARKET FOR LIFE INSURANCE POLICIES 
Describes a civil complaint filed by then New York 
Attorney General Eliot Spitzer against Coventry 
First LLC, an intermediary in the secondary market 
for life insurance policies 


A SURPRISING ARBITRATION AWARD IN THE 
DISPUTE BETWEEN ROBERT O’CONNELL AND 
MASSACHUSETTS MUTUAL 

Discusses the arbitration award that largely favored 


Robert J. O’Connell, former chairman and chief 


executive officer of the Massachusetts Mutua! Life 
Insurance Company, in his dispute with the company 
concerning his firing in June 2005 
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NEW YORK/CALIFORNIA SETTLEMENTS 

WITH UNUMPROVIDENT RELATING TO 

UNDISCLOSED COMPENSATION PAID TO 

BROKERS 
Describes the settlement between UnumProvident 
Corporation and the New York attorney general, 
and the setthement between the company and the 
California insurance commissioner, relating to the 
company’s broker compensation practices in the 
employee benefits area 


NEW HAMPSHIRE, NEW YORK, AND NASD 

SETTLEMENTS WITH ING 
Describes the settlement between ING and the New 
Hampshire Bureau of Securities Regulation relat 
ing to market timing, the settlement with the New 
York attorney general relating to conflicts of inter 
est in a retirement program for teachers, and the 
settlement with the National Association of Securi- 
ties Dealers relating to market timing 


Vol. 34, Nos. 3 and 4 (March/April, 2007) 


MARK S. DORFMAN AND CHRISTOPHER E. 
DIPASQUALE 
Dedicates this issue to the memory of Mark S 
Dorfman and the memory of Christopher E 
DiPasquale 


A SUMMARY OF ELIOT SPITZER’S INSURANCE 
INVESTIGATION 
Summarizes the insurance investigation conducted 
by Eliot Spitzer beginning in October 2004 





Contents 2007 


THREE STATE ATTORNEYS GENERAL 

ENFORCE AGREEMENTS WITH INSURERS TO 

STOP PAYING CONTINGENT COMPENSATION 
Discusses the letters from attorneys general of New 
York, Connecticut, and Illinois to several insurance 
companies notifying them to stop paying contingent 
commissions to brokers and agents in accordance 
with earlier settlement agreements 


THE DIPASQUALE DISABILITY CASE 
Describes the long, unsuccessful struggle by the 
late Christopher E. DiPasquale after the 1995 
termination of his disability benefits under policies 
issued by Security Mutual Life Insurance Company 
of New York 


THE SURPLUS NOTE CATASTROPHE AT 

ATLANTIC MUTUAL 
Discusses the issuance of $115 million of surplus 
notes by New York-domiciled Atlantic Mutual 
Insurance Company in 1998 and 2003, describes 
the New York insurance department’s August 2006 
denial of permission to pay interest on the notes, 
and discusses the implications of the denial 


THE NEW YORK TIMES FEATURES SPINLIFE 
AND THE SECONDARY MARKET FOR LIFE 
INSURANCE POLICIES 

Discusses an article published in The New York 


Times and numerous other newspapers about 
speculator initiated life insurance (SPINLIFE) 


MORE ON LIFE INSURANCE POLICY BUYOUT 
PROGRAMS 
Presents, in a follow-up to an article in our August 
2006 issue, comments by three companies about 
the concept of life insurance companies buying out 
policies no longer desired by the policyholders 
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THE MINNESOTA COMPLAINT AGAINST 
ALLIANZ LIFE FOR SELLING UNSUITABLE 
DEFERRED ANNUITIES TO SENIORS 
Discusses the complaint filed by Minnesota Attorney 
General Lori Swanson against Allianz Life 
Insurance Company of North America alleging 
violations of Minnesota statutes in the sale of 
deferred annuities to seniors 


AN ADDED DIMENSION OF THE NATIONAL 

STOCK OPTIONS SCANDAL 
Discusses, in a follow-up to articles in our August 
2006 and January/February 2007 issues about the 
national stock options scandal involving allegations 
of false reporting of option grant dates, a second 
dimension involving allegations of false reporting 
of option exercise dates 


A SETBACK FOR MASSACHUSETTS MUTUAL 

IN ITS BITTER DISPUTE WITH ROBERT 

O’CONNELL 
Discusses, in a follow-up to an article in our 
January/February 2007 issue, a court decision 
rejecting an effort by Massachusetts Mutual Life 
Insurance Company to vacate an arbitration award 
that largely favored Robert J. O’Connell, former 
chairman and chief executive officer of the 
company, in his dispute with the company 


A BOOK ABOUT “HANK” GREENBERG AND AIG 
Discusses a 2006 book entitled Fallen Giant: The 
Amazing Story of Hank Greenberg and the History 
of AIG, by Ronald Shelp with Al Ehrbar 


FROM THE MAILBAG 
Comments by G. James Blatt, Jr. 


Vol. 34, No. 5 (May, 2007) 


FAKE REINSURANCE OBTAINED BY MBIA 
Discusses, in a special issue on accounting fraud, 
the settlement of fraud allegations by the Securities 
and Exchange Commission, the New York attorney 
general, and the New York insurance department 
against MBIA Insurance Corporation relating to the 
accounting for “retroactive reinsurance” that 
allowed MBIA to avoid immediate recognition of a 
1998 loss incurred after the bankruptcy of an issuer 
of MBIA-guaranteed bonds 


FAKE INSURANCE PROMOTED BY AIG 
Discusses the 2003 and 2005 settlements of fraud 
allegations by the Securities and Exchange 
Commission and the U.S. Department of Justice 
against American International Group, Inc., Bright- 
point, Inc., and several individuals relating to the 
accounting treatment of “retroactive reinsurance” 
to cover losses incurred by Brightpoint 
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ENRON-STYLE ENTITIES PROMOTED BY AIG 
Discusses regulatory actions in 2002, 2003, and 
2004 by bank regulators, the Securities and 
Exchange Commission, and the U.S. Department 
of Justice against The PNC Financial Services 
Group, Inc. and American International Group, Inc. 
(AIG) relating to the accounting for “special 
purpose entities” promoted by AIG 


FAKE REINSURANCE OBTAINED BY RENRE 
Discusses the 2006 and 2007 fraud allegations by 
the Securities and Exchange Commission against 
RenaissanceRe Holdings, Ltd. (RenRe) and 
three individuals relating to allegedly “sham” re- 
insurance transactions, and the 2007 settlement of 
the allegations against RenRe 


UNACCEPTABLE SURPLUS PROMOTED BY 
CITIBANK 
Discusses an arrangement between Citibank, N.A. 
and General American Life Insurance Company in 
the late 1980s purporting to enhance General 
American’s surplus 


Vol. 34, No. 6 (June, 2007) 


THE PROPOSED CLASS ACTION SETTLEMENT 

OF CONSECO’S ASSAULT ON UNIVERSAL LIFE 

POLICYHOLDERS 
Describes the proposed (later finalized) settlement 
of a consolidated class action lawsuit by policy- 
holders against Conseco, Inc. and a subsidiary 
relating to the 2003 and 2004 elimination of the 
“R-factor” from universal life policies and the 
resulting huge increase in the price of the protec- 
tion, and shows numerous examples of the impact 
of the removal of the R-factor and the effect of the 
settlement 


METROPOLITAN LIFE’S FLAWED ATTEMPT TO 

TAKE OVER TIAA’S OBLIGATIONS RELATING 

TO LONG-TERM CARE INSURANCE POLICIES 
Describes, in a follow-up to articles in our 
March/April 2004 and December 2005 issues, 
developments relating to the transfer of 46,000 
long-term care insurance policyholders of Teachers 
Insurance and Annuity Association of America to 
Metropolitan Life Insurance Company 


Vol. 34, No. 7 (July, 2007) 


A LANDMARK DECISION ABOUT THE 
SECONDARY MARKET FOR LIFE INSURANCE 
POLICIES 
Discusses the decision handed down in April 2007 
by the U.S. Court of Appeals for the Fourth Circuit 
against Life Partners, Inc. relating to the secondary 
market for life insurance policies 
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Contents 2007 


EXECUTIVES’ COMPENSATION IN 2006 
Discusses the 2006 compensation of persons who 


received $1 million or more from insurance compa- 
nies, and shows in appendixes the data from 
exhibits in proxies filed with the Securities and 
Exchange Commission, exhibits filed with the 
Nebraska insurance department, and exhibits filed 
with the New York insurance department 


Vol. 34, No. 8 (August, 2007) 


THE EXPANDING CRACKDOWN ON 

DECEPTION IN THE SALE OF UNSUITABLE 

ANNUITIES TO SENIORS 
Describes actions taken against insurance compa 
nies and other parties by California and Florida 
insurance regulators and by state attorneys general 
in California, Texas, Pennsylvania, Illinois, and 
Minnesota relating to the sale of unsuitable 
deferred annuities to seniors, and discusses a class 
action lawsuit against Allianz Life Insurance Com- 
pany of North America 


INSURANCE COMPANIES’ RISK-BASED 

CAPITAL RATIOS 
Explains risk-based capital (RBC) data, explains 
the limitations of RBC data, and includes, in an 
appendix, RBC data for 2006 for large life-health 
and property-liability insurance companies, and for 
small life-health and property-liability insurance 
companies with low RBC ratios 


INSURANCE COMPANIES’ USAGE OF SURPLUS 

NOTES 
Describes surplus notes, and includes, in an 
appendix, the amounts of surplus notes outstanding 
at the end of 2006 in large life-health and property 
liability insurance companies, and in small life 
health and property-liability insurance companies 
with high surplus note ratios 


A MAJOR DEVELOPMENT IN NEW YORK 
RELATING TO DISCLOSURE OF EXECUTIVE 
COMPENSATION 
Mentions briefly the New York insurance depart- 
ment’s 2007 reversal of a decision made by the 
department in 2000 relating to disclosure of 
executive compensation data 


Vol. 34, No. 9 (September, 2007) 


FINANCIAL STRENGTH OF INSURANCE 
COMPANIES 
Provides, in a 32-page special ratings issue, lists 
showing 2,540 financial strength ratings assigned 
to 1,300 life-health insurance companies and 849 
financial strength ratings assigned to 291 large 
property-liability insurance companies as of 


IX 








Contents 2007 


August 1, 2007 by A. M. Best, Fitch Ratings, 
Moody’s Investors Service, and Standard & Poor’s, 
includes a list of 194 life-health insurance compa- 
nies suggested for conservative consumers, 
includes a watch list of 384 life-health insurance 
companies, explains how consumers and their 
advisers may use the information, includes the rat- 
ing firms’ descriptions of their rating categories, 
and includes the distributions of the ratings of life- 
health insurance companies 


Vol. 34, No. 10 (October, 2007) 


THE NEW YORK INSURANCE DEPARTMENT 

CHANGES ITS POSITION ON COMPENSATION 

DISCLOSURE 
Describes, in a follow-up to an article in our 
August 2007 issue, the New York insurance depart- 
ment’s 2007 reversal of a decision made by the 
department in 2000 relating to disclosure of execu- 
tive compensation data, explains the background 
leading up to the reversal, and discusses the need to 
amend the New York executive compensation 
disclosure statute 


A NOVEL ABOUT VIATICAL TRANSACTIONS 
Discusses a 2002 novel entitled Bet Your Life, by 
Richard Dooling, about viatical transactions 


THE MOUNTING LEGAL PROBLEMS AT LIFE 

PARTNERS 
Discusses, in a follow-up to an article in our July 
2007 issue, recent developments in Colorado, Utah, 
and Texas relating to the activities of Life Partners, 
Inc. in the secondary market for life insurance, and 
provides data drawn from filings with the Securi- 
ties and Exchange Commission 


Vol. 34, No. 11 (November, 2007) 


A CRITICAL REPORT BY THREE SECURITIES 

REGULATORY ORGANIZATIONS ABOUT “FREE 

LUNCH” SEMINARS THAT TARGET SENIORS 
Describes a report prepared by the Securities and 
Exchange Commission, the North American 
Securities Administrators Association, and the 
Financial Industry Regulatory Authority, Inc. 
critical of “free lunch” seminars that target seniors, 
discusses other related investigations, and describes 
two seminars I attended 


OBSERVATIONS ON REPORTS FILED IN TEXAS 
BY COVENTRY FIRST AND LIFE PARTNERS 
Presents data drawn from 2006 reports filed with 
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the Texas insurance department by Coventry First 
LLC and Life Partners, Inc. 


NEW YORK LIFE’S “ACCESS PLUS” PROGRAM 
Describes the “Access Plus” program developed by 
New York Life Insurance Company to help policy- 
holders keep their policies in force 


CORRECTIONS IN OUR EXECUTIVE 

COMPENSATION TABULATIONS FOR 2006 
Shows corrections in the executive compensation 
tabulations in our July 2007 issue 


Vol. 34, No. 12 (December, 2007) 


THE MINNESOTA/ALLIANZ SETTLEMENT 

ABOUT SALES OF UNSUITABLE DEFERRED 

ANNUITIES TO SENIORS 
Describes, in a follow-up to an article in our 
March/April 2007 issue, the settlement of allega- 
tions by Minnesota Attorney General Lori Swanson 
against Allianz Life Insurance Company of North 
America relating to the sale of deferred annuities to 
seniors 


THE NEW YORK INSURANCE DEPARTMENT’S 
PROCEDURE IN THE PROMULGATION OF 
REGULATIONS 

Presents the New York insurance department’s 


response to our questions concerning procedures 
the department follows in promulgating regulations 


RECENT DEVELOPMENTS IN NEW YORK AND 
FLORIDA RELATING TO COVENTRY AND THE 
SECONDARY MARKET FOR LIFE INSURANCE 
POLICIES 
Describes the September 2007 New York court 
ruling about the complaint filed in October 2006 by 
then New York Attorney General Eliot Spitzer 
against Coventry First LLC relating to its activities 
in the secondary market for life insurance policies, 
and the September 2007 consent order issued by 
the Florida office of insurance regulation directed 
at Coventry 


COMMISSION DIFFERENTIALS IN DEFERRED 

ANNUITIES (BY VINCENT P. GALLAGHER) 
Contains comments about an article in our August 
2007 issue relating to the sale of deferred annuities 
to seniors 


FROM THE MAILBAG 


Comments by Arvin D. Pfefer, Stephen B. Leitzell, 
and a person whose name was withheld by request 
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